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Current and upgraded 2030 targets

 ETS – ESR – LULUCF – CO2 standards

 RED II, EED, EPBD and others
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Current situation
• GHG: at least -40% vs. 1990
• Renewables and energy efficiency: 32% et
32,5%
• Legislative framework:
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2030 Climate Target Plan
• A key component of the Green Deal and for climate neutrality by 2050
• A response to the climate emergency, which is political, social, economic and environmental
• GHG: at least -55% vs. 1990, including removals
• Lays the ground for legislative proposals (climate and energy) by June 2021

Target -55%: sectoral contributions
• All sectors will have to contribute,
based on potential
• Energy supply: ≈ -75% vs. 2005
 RES-E share ≈ 65%

• Residential: ≈ -70% vs. 2005
 Renovation, insultation
 Renewables: ≈ 40%

•
•
•
•
•

Tertiary: ≈ -60% vs. 2005
Industry (incl. process) and transport: ≈ -40% vs. 2005 and ≈ -20% vs. 2005
Immediate need for innovation in view of climate neutrality by 2050
Non-CO2 (incl. agriculture): ≈ -40% vs. 2005
LULUCF: carbon sink Mt 225-300 CO2 eq. en 2030

Target -55%: socio-economic impacts
• GDP and employment: generally limited impact, positive in the context of
under-employment and together with a tax shift
• Significant sectoral impact (output and employment), mainly
transformational challenges:
 Shrinking sectors;
 Transforming sectors;
 Growing sectors.

• Social impact:
 Risks of regressive impacts and training needs – same groups as those most affected by
the impacts of climate change;
 Regressive impacts can be addressed with redistribution of carbon revenue;
 Leave no-one behind and Just Transition Mechanism.

• Significant co-benefits (pollution, health, quality of life)

Target -55%: investment needs
• Sustained investment effort required:
renewables, smart grid, buildings, transport,
industry (€420 billion/year excl. transport
2021-2030; 2,8% du PIB)
• COVID does not reduce needs, affects
investment capacity of businesses and
housholds
• Need for clear signals and public support:
 Carbon price;
 Legal framework: regulations, sustainable finance, taxonomy, mainstreaming
 Resilience and recovery facility, MFF, Horizon Europe, Innovation Fund, Sustainable
Europe Investment Plan, State aid framework
 Compatibility with the 2030 and 2050 targets, « do no harm » principle

Driving the green economic transformation
• Calls for a combination of key policy factors
• Economic incentives, in particular carbon pricing:
 ETS and ETS reform (scope extension);
 Energy tax directive and its review;
 Carbon border adjustment mechanism.

• Regulatory instruments:
 ESR, LULUCF/AFOLU;
 CO2 in cars, LDV and HDVs, RED II, EED.

• Strong enabling environment:
 EU funding instruments: RRF, Innovation Fund, Horizon Europe, InvestEU, MFF;
 Sectoral strategies (hydrogen, offshore energy, circular economy, smart mobility);

 Sustainable finance, EU taxonomy, State aid framework.

Updating the legislative framework:
increasing role for emissions trading
• EU ETS to be strengthened. Cap tightened, Market Stability Reserve to be reviewed.
• The Commission sees important benefits in expanding the use of emissions trading.
Achieves emissions reductions cost effectively, revenues can be re-invested and stimulate
growth, ensures environmental integrity in the form of the emissions cap.
• Expansion of emission trading could include road transport and buildings.
• Carbon pricing does not address all barriers. Renewable energy, energy efficiency and
transport policies and standards will be revised and new policies will be introduced. Sectoral
ambitions will be set in light of the 55% greenhouse gas emissions reduction target.
• Distributional impacts on households are important. Low-income households bear a higher
burden. Can be addressed for instance by using part of the auction revenues.
• How this can be done will depend on the revenue allocation between the EU and national
level and on its well-targeted use (e.g. Modernisation Fund and Innovation Fund).

Updating the legislative framework:
Effort Sharing Regulation
• The Effort Sharing Regulation covers greenhouse gas emissions from transport, agriculture,
buildings, or waste, which are not regulated under the EU ETS.

• An extension of the EU Emissions Trading System’s scope would affect the current Effort
Sharing Regulation. The Commission is considering different options:
• Regulatory overlap between the sectors newly covered by the EU ETS and the Effort Sharing Regulation
• Reduced scope of the Effort Sharing Regulation, maintaining mutually exclusive systems
• If EU ETS is extended to all fossil fuels, if agriculture non-CO2 emissions would be integrated in the LULUCF
sector, what is the future role of regulatory policies to address non-CO2 and the Effort Sharing Regulation?

• Important to maintain strong incentives and accountability for Member States to ensure action
at national level.

Updating the legislative framework: Agriculture, Land
Use, Land Use Change and Forestry (LULUCF)
• LULUCF emissions and removals will be fully integrated into the 2030 EU GHG target as
reported under the UNFCCC inventory. Proper metric to track progress to climate neutrality.
• Strong synergies and trade-offs with biodiversity. The biomass sustainability criteria in the
Renewable Energy Directive will be reviewed.

• Commission is looking into developing a certification system for carbon removals to
incentivize individual farmers or forest managers to store more carbon on their land.
• Over time, the Commission sees merit in an Agriculture, Forestry and Land Use sector which
has the potential by 2035 to be first sector with net zero GHG emissions.

Updating the legislative framework:
renewable energy and energy efficiency
• Use of renewable energy would increase to reach 38% to 40% of gross final consumption.
• Renewable Energy Directive will be reinforced.
• Deployment of the necessary infrastructure. A holistic approach will guide the forthcoming
revisions of the TEN-E and TEN-T regulations.
• Final and primary energy consumption would further reduce in 2030, achieving savings of 3637% (FEC) and 39-41% (PEC)
• Higher ambition will require actions on a variety of fronts. Rigorous enforcement of existing
legislation is necessary but insufficient to reach the increased climate target.
• Upcoming Renovation Wave will address necessary elements to sustain higher renovation
rates (e.g. regulatory strengthening, adequate financial instruments to facilitate de-risking,
incentivising the measurement of actual energy savings, and as fostering training in skills).
• The existing energy efficiency requirements and product standards will be reviewed in the
first half of 2021, including the widening of the Ecodesign approach to other product
categories.

Updating the legislative framework:
Road transport CO2 vehicle standards
• CO2 vehicle standards are an effective policy tool to promote development
and deployment carbon efficient vehicles. The Commission to propose by
June 2021 strengthening standards for cars and vans.
• The Commission is assessing in more detail how the sector can contribute to
achieving climate neutrality by 2050 and at what point the internal combustion
engines in cars should stop coming to the market.

Mainstreaming of climate action across all
policies
• EU funding instruments, including Recovery and Resilience Facility and Just Transition Fund
addressing differences in capacity to invest in green transition.
• Develop and deploy new technologies, e.g. Horizon Europe and the Innovation Fund.
• The Circular Economy Action Plan and the European Industrial Strategy point towards
increased resource efficiency and the circular economy as pathways to modernize industry.
• The Sustainable Europe Investment Plan and InvestEU aims at boosting sustainable
investments. The Renewed Sustainable Finance Strategy to guide private investments.

• The CAP strategic plans to be developed by Member States are a key opportunity to direct
more resources to reduce emissions in the agriculture sector.
• Citizens, communities and organisations have their part to play. European Climate Pact to
give everyone a voice and launch grassroots activities.

International dimension
• Show our global partners that it is possible to reduce greenhouse gas emissions to net zero,
while creating jobs and wealth and improving the wellbeing of our citizens.
• The European Council endorsed the net 55% target for 2030 in December 2020. This has
been submitted to the UNFCCC as the EU’s updated NDC.
• All countries and notably G20 members will need to come forward with much more ambitious
actions to prevent catastrophic consequences.
• The EU should make use of the full spectrum of its external policy instruments and diplomacy
outreach to promote increased action, taking into account changing geopolitical and geoeconomic realities while continuing to foster multilateral rule-based cooperation.

Next steps
• The target of at least 55% net greenhouse gas emissions reductions
compared to 1990 by 2030 is included in the Climate Law proposal. The
Commission invites the EP and Council to swiftly reach agreement.
• The Commission is currently reviewing key climate and energy legislation
drawing on a broad public debate and consultation with the European
Parliament, the Council, the Economic and Social Committee and the
Committee of the Regions, as well as national Parliaments, citizens and
stakeholders.
• Key necessary legislative proposals by June 2021 – “Fit for 55” package
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